
ESSAY ON ROLE OF EDUCATION IN ECONOMIC DEVELOPMENT

Education plays a major role in the economic development of any country, may it be developed or developing. Many
resources play a part in th.

Human capital is created initially by providing children with primary and secondary schooling. A large
number of students who make it to schools, however, drop out by class five. But investment benefits are not
the only benefits flowing from education. Clearly, a country which is unable to develop the skills and
knowledge of its people and to utilise them effectively in the national economy will be unable to develop
anything else. He then measured the contributions of education of per worker, capital formation, technological
change and economies of scale. Education raises people's productivity and creativity and promotes
entrepreneurship and technological advances. The lack of political commitment of the state has resulted in
multiple educational systems which are inherently discriminatory and biased in nature. The reason for this
opinion is that individuals possessing a higher level of education are more literate and numerate, and
furthermore these people will be better trained and more competent in their future jobs. So social exclusion is
not only at the access level but also at the quality level. In the following years, the importance of education in
economic growth was formulated and elaborated in different models and theories. A worthy portion of any
country 's budget is spent on defence. Secondly, the most important external benefit of more education is its
effect on technological change in the economy. However, by assuming that differences in earnings in a market
economy reflect differences in productivity, the rate of return on investment in education is taken to be the
effect of education on the output of the country. We spend significant sums of money preparing for wars that
we later create and ignore the needs of our own country. Education is known as the pivotal factor for
improving the quality of the human capital. In fact, the main reason why a better educated individual earns
more is that higher qualification means more productivity, hence a larger production. It has now been
increasingly realised that it is through the emphasis on agricultural and rural development in the strategy of
development that the problems of poverty and unemployment can be solved. In contemporary times when the
focus is on the 'knowledge economy' the role of education becomes all the more important in the development
of human capital. This shows the importance played by better education on individuals incomes. However, it
was neither very clearly specified how it did it, nor to what extent education might affect the economic
development. Moreover, schools, regardless of their form or kind, are the only place where the leaders and
intellectuals of the future can be educated and they are also the place where the high technological levels are
reached, as well as the improvement required by economic growth is developed. You can help correct errors
and omissions. In highly educated countries the spillover effect on other workers is very small, but in
less-educated countries this effect appears to be much larger. These very high macro marginal returns to
education make it possible for poor countries to grow very rapidly if they make a major commitment to raising
their average level of schooling. They are: 1. Constitutionally, the provision of basic education to citizens is
the state's responsibility. But in the last three decades economic research has revealed the importance of
education as a crucial factor in economic development. The answer to this question may include the state of
the building, faculty, management, curriculum, textbooks, examination system and medium of instruction as
well as the socio-economic background of the children. If human capital and physical capital are
complementary, then historically either type of capital or both could have been the factor limiting investment
in the other type of capital. This method has been used by Gary S. This significant figure further brings down
the chunk of the population that makes it to school. They deduced that rich countries devastated in World War
II were able to quickly employ massive amounts of new physical capital, while the poorest countries seemed
unable to successfully utilize even small amounts. Economic theory also helps us in quantifying the
consumption benefits derived from education. In addition it plays a very crucial role in securing economic and
social progress and improving income distribution. According to NEP, about 72 per cent make it to grade five
which means a dropout rate of 28 per cent. Social exclusion is a great loss at the individual and societal levels.
The existing discriminatory educational systems are not only perpetuating the socio-economic gaps between
the haves and have-nots, they are also responsible for further widening these gaps. The famous slogan
'education for all' needs to be revisited. Is the state carrying out its responsibility? If you know of missing
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items citing this one, you can help us creating those links by adding the relevant references in the same way as
above, for each refering item. Keywords: education, economic growth, developing country, educational
investment. It also allows you to accept potential citations to this item that we are uncertain about. Thus the
slogan needs to focus on 'quality education for all'. Enrolling in a school does not ensure the provision of
quality education.


