
WRITE A BRIEF NOTE ON THE INVESTMENT DETAILS REQUIRED IN THE

BALANCE SHEET

can be liquidated within a short period of time. Share Holder's Equity, Capital Stock, Capital represents the money
invested by the (CMA) â€“ Overview & Documents Required.

Current assets most commonly used by small businesses are cash, accounts receivable, inventory and prepaid
expenses. You will also see a line that lists the depreciation of these assets. Common types of short-term debt
are bank loans and lines of credit. The information shows the results or consequences of prior management
decisions. Financial Statements How to Read and Use Your Balance Sheet by Corporate Relations and
Business Strategy Staff Understanding the different types of financial documents and the information each
contains helps you better understand your financial position and make more informed decisions about your
practice. Events that effect the financial statements at the date of the balance sheet might reveal an unknown
condition or provide additional information regarding estimates or judgments. A statement of changes in net
worth is optional. Compare this to additional paid-in capital to show the equity premium investors paid above
par value. The prepaid expense will be carried as an asset until it is used. Depending upon the legal structure
of your practice, owners' equity may be your own sole proprietorship , collective ownership rights partnership
or stockholder ownership plus the earnings retained by the practice to grow the business corporation. The
balance sheet is a snapshot representing the state of a company's finances at a moment in time. Financial
statements provide information useful in investment and credit decisions and in assessing cash flow prospects.
Learning Objectives Identify when it would be necessary to use the temporal method on the balance sheet Key
Takeaways Key Points Inventory, property, equipment, patents, and contributed capital accounts are
re-measured at historical rates resulting in differences in total assets and liabilities plus equity which must be
reconciled resulting in a re-measurement gain or loss. The re-measurement gain or loss appears on the income
statement. This indicates the ability to service current debt from current income, rather than through asset
sales. In recent years software solutions have been developed to bring a level of process automation ,
standardization and enhanced control to the balance sheet substantiation or account certification process. In
particular, Section of the Sarbanes-Oxley Act requires that a company's financial statements and annual report
include an official write-up by management about the effectiveness of the company's internal controls.
Limitations of the Balance Sheet In financial accounting, a balance sheet or statement of financial position is a
summary of the financial balances of a sole proprietorship, business partnership, corporation, or other business
organization, such as an LLC or an LLP. Talk to your accountant or financial advisor to make the most
appropriate decisions for your practice. Liabilities are the debts owed by a business, often incurred to fund its
operation. Net working capital is calculated as current assets minus current liabilities. This is the most
favorable opinion that can be rendered by an external auditor about a company's operations and records. SAP ,
Oracle , other ERP system's General Ledger are reconciled in balance with with the balance and transaction
records held in the same or supporting sub-systems. The information on a balance sheet is useful on its own,
but you can also use it in conjunction with other financial documents â€” an income statement and cash flow
statement â€” to help you determine whether or not investing in a company is the right choice for you. The
statement presents assets at estimated current values, liabilities at the lesser of the discounted amount of cash
to be paid or the current cash settlement amount, and net worth. If a company has equivalents, it will generally
name them in the footnotes of the balance sheet. It also has priority to common stock in liquidation. Key
Terms translation: Uses exchange rates based on the time assets.


